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Washington ACORN is an organization made up of low income families, who work together to better
their communities. Many of our members are non-college educated, and for many English is a second
language.

At the July 21 DFI Rulemaking meeting, proposed draft number three of the Disclosure Summary was
presented by the board. Although proposed draft number two was heavy with verbiage, that is not
completely a detriment to the understanding of the disclosure form. Draft number two had the effect of
walking a person through the complicated material with special care. That draft may not be as concise as
draft number three, but for the uninitiated it was very understandable. It was hoped that draft number two
would be adopted.

However, if draft number three is adopted, it might serve the public better if the definition of Yield
~ Spread Premium was presented in simpler language. The word in the definition of most concern is
“fractionally.” It is not a term used in the common vernacular and the perusal of a dictionary brings up
many different definitions.

And the word does not truthfully describe the amount that a Yield Spread Premium can represent. One of
Washington ACORN’s members was charged $15,000 dollars for a YSP. That hardly seems fractional for
someone who is low to moderate income.

The definition of Yield Spread Premium would be completely accurate if the word fractionally was left
out altogether. The definition would read:

“‘Yield Spread Premium’ or ‘YSP’ means a payment to a mortgage broker by a lender for
originating and processing a mortgage loan with a higher interest rate. The YSP should reduce the
points and fees the lender would normally charge to the borrower for a market rate loan. A YSP is
separate from a mortgage broker fee. Ask your mortgage broker for a comparative loan without a
YSP.”

Moreover, proposed draft number three moves the YSP definition to the bottom of the page as if a
footnote. If left that way, it would be more effective if in the check-off boxes listed above the definition,
the box pertaining to YSP were listed last. This would allow the eye to be carried from the YSP check-off
box down to the definition without interruption.
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